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ACCOUTNING FOR BRANCHES INCLUDING FOREIGN BRANCH

DEPENDENT BRANCH: STOCK DEBTOR METHOD

Question1 LAY &M m
Concept, with its Head Office at Mumbai has a branch at Nagpur. Goods are

invoiced to the Branch at cost plus 33-1/3%. (1P) |0 — Braweld ! Grocelt
The following information s gi given in respect of the branch for t the year enaea
31st March, 2013:

Student
Notes

R
&oods sent to Branch (Invoice price) 4,80,000
,/gtock at Branch on 1.4. 2012 (Im_{g_rce price) 24,0_99
~€ash sales 1 80, 000
,Return of goods byggstomers_)__g_ th Branch) 6,000
JBranch expenses (paid in cash) 53,500
,,,Branch debtors balance on 1.4.2012 30,000
Piscount allowed 1,000
JBad debts 1,500
@bllection from Debtors 2,70,000
Branch debtors cheques returned dlshonoured 5,000
I R AR+ AR g+ e s s s na s e
Stock at Branch on m (Invoice price) 48,000
JBranch debtors balance on 31.3.2013 36,500
Prepare, under the Stock and Debtors system, the following Ledger Accounts
in the books of the Head Office:
. Nagpur Branch Stock Account
. Nagpur Branch Debtors Account
. Nagpur Branch Adjustment Account.
Also compute shortage of Stock at Branch, if any.
Question 2
Neo with headquarters at Mumbai, maintains a branch at Goa. Goods are
invoiced at cost plus 25%. In respect of Goa branch, the following information
pertaining to the yeb-r' ended 31st March, 2013 are made available to you:
Goods sent to Branch (at Invoiceprice) i i
‘,Goods returned by branch during the year (at Invorce prlce) 245000
.)Cash sales effected by branch 1 85 000
,,Drscount allowed to customers gLSOO
‘_A-mount received from branch debtors 3, 25 000
Lheques of customers which got dishonoured 8,_000
.,;Branch expenses met in cash 7-2‘500
.,Sales return at Goa branch 1&000
vgBad debts 5,500
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ACCOUTNING FOR BRANCHES INCLUDING FOREIGN BRANCH

—

Student
Notes

On315tMarch, ........ 0n315tMarch, ........ .
Eeeeeeeeeeeeseeeeeeeeeeaseeseeeeeeeeseaee e eeseneaseens 2013 2012 i
JBranch debtors 1,05,000 50,000
Y PP A SRR Zom—
uStock at branch (at Invoice price)  : 236000 150,000

Adopting the Stock and debtors system, you are required to prepare the

following Ledger accounts, as appearing in the books of the Head Office:

° Goa branch debtors account;

) Goa branch adjustment account;

° Goa branch profit and loss account.

Question 3

Ram of Chennai has a branch at Nagpur to which office, goods are invoiced

at cost plus 25%. The branch makes sales both for cash and on credit.
BrancH expenses|are|paid direct from Head Office find the branch has to
remit all cash received into the Head Office Bank Account at Nagpur.

From the following details, relating to the year 2013, prepare the accounts
in Head Office Ledger and ascertain Branch Profit as per stock and debtors
method.

Branch does not maintain any books of accounts, but sends weekly returns
to head office:

GETEAIE ..o eeevssssseeeeessesss s sssssssa s sssssssaaans
«ebtors at Nagpur branch as on 1.1.2013
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ACCOUTNING FOR BRANCHES INCLUDING FOREIGN BRANCH

Student

Notes

Question 4

Harrison of Chennai has a branch at New Delhi to which goods are sent @ 20%
abg_y'_e cost. The branch makes both cash and credlt sales. Branch h expenses are
met partlz from H.0. and partly by the lﬁnch The statement of expenses
incurred by the branch every y month is sent to head office for recording.

Following further details are given for the year ended 31st December, 2011:

T

. ..... 5 00000'?,*0 0

"'éb'b'éi;"r'é'c"e'i&'éli'ii;'is'}aié'c'h"iiii 31-12-20X1 at invoice price 1 2,20,000 (R
VgCredltSaIesfortheyear@mvo:ceprlce ..................... . ..... i 65000
u/CashSalesfortheyear@mvo:ceprlce .................................................. .5 2’000
/CashRemlttedtoheadofﬂce ................................................................. . ..... 5 22500
Epenses paid by 0. S oo 13.“’""

'.'f‘f’.‘.’.‘f’. B s T A

i Balances as on 1-1-20X1  : 31 12-20X1 :

T T e e e PR PR PEPRET S ...................................... ¥....: ...................................... %. -
U/Stock .................................. 25000(Cost)‘: ...... 5 8000(ln;/01ceprlce)
u,Debtors .............................. : ............................. 3 2,750-2__6‘000

i Cash in Hand : 5,000 2,500
.......................................... R NN SRR Y

Show necessary ledger accounts in the books of the head office and
determine theProfit or Loss of the Branch for the year ended 31st December,
2011.
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Question 5
Notes

From the following information, prepare Madras Branch Account in the books
of head office for the year endlng on 315t March 2018:

Particulars Rs. Particulars Rs.
ééé}%}}}}}éﬁﬁéﬁtﬁér}?{?ﬁéﬁiI%}éﬁsﬁﬁr)ﬁIZIIZIZ;EEIﬁsﬁéZééélé?ﬁéﬁsﬁiéiéﬁééé%éZéﬁtﬁ?5's'€éﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁéﬁ'?éﬁééé
se?f?f.'.’!.’.’.!?..[.’.f-’.f’..t.‘.’.’.? .................... ........ 2 ‘.‘..QQ‘.’..‘.*?..’.‘?.S.’.{’.EI.E’E’.‘?E?.’E ............. L4 ...9.?..‘.’.‘.’.‘.’.
iPpening Petty Cash .~ i .. 2 ‘.’.‘.’..M?E’.S.'.ﬂg.ﬁﬁ.f.'{x.@f!?..'.{ ............... 240’
lrf.‘.’.’.f!!.t.‘.‘.’.‘?..(.'.’."..?.'!.‘?..‘?EQ.’.’?.’.'!.’!Q.). .......... 1 ..2..‘.7.‘.’.‘.’..ief.‘!.’.’.’.’.t.ﬂ.’.‘?..‘!.t..?.’!ﬁ.ﬁ!’.fi’ ....... A Qf
§/Opening Creditors ... 12,000 . losing Creditors ... 12,000 ;
‘,Goods sent to Branch (at: 1 0 44,000 yCheques sent to Branch 99,740
FEOSE) oo e} 1 N S
u,Goods returned by Branch i Cash received from: :
17,2 i 12,7, :
L U e — o ?.‘.’.. Debtors w127 .‘.’.‘.’.‘.’..
 Good turned by : :
cods  returge Y1 13,800} Cash Sales < L 64,000
.E‘.’f.t.‘.’.ﬂ’.?’ stob B’.ﬂﬂﬁ’.’.....n ....... eerereeerereseens s er s aer s aeas rveeresreresaenns i

Depreciate the furniture @ 10% p.a.

Question 6

CA Bros, Bombay have a branch at Nagpur. They send goods at cost to their
branch at Nagpur. However, direct purchases are also made by the branch for
which payments are made at head office. All the daily collections are g"ansferred
from the branch to the head office. -

From the following prepare Nagpur branch account in the books of head office:

Particulars Rs. : Particulars Rs
frosennnsssnnnnnannnnnannnnnnnnnnnnnn N . s o Jrssssnsnnnnnnnnnasn <
...Qe.e.n.'ng..f.’f?!.f.'!.teff................................ééeﬂ.!?f!?.e ......................... P .1000:
meff.s.!.ﬁe.s.tz ......................... : /2,000 :{?!.s.eeyn.t.fe. Customers (D) :..2,000

i Remittances to H.O. (reed, : :
VSundry Debtors () ﬂs 000} P il 1,65,000

Stde ............................................................................... -~ .. V
 Stoc ransferre from ,/24 000 Remittances to H.O. '
HO ................................................................... e iriisersreesresscssssssssssessssssssbarssssssssnesnnes :
.:?EE’.?.’.‘..R’[.‘-TE?.!?.‘!.’.‘E.’?.‘Z’EE.S ..... / ..16,000: ..(’.’.9..’..’.':’.‘?.9’...‘?.Y..’.‘f..o...f.‘?.ﬁ‘?.’.l ........ o .5.'..0..0..‘?.: 45po0
duded i Branch Exp. Directly paid b P e
| Cash Sales induded Ty o o, ¢ Branch Exp. Directly paid byt 5 000 winded
‘10@ : i H.O. : :
TR T Ao Brererenananannes ferfhdgs s Bereressnneerenenne H
Credlt Sales (1)) (ll( E 1,30, 000 Closing Balances
......... =*"=..
qﬁ?z.ff.ct purchases Br. Ov.: 45000 stock: Direct Purchases  _ : . 10,000
..ﬁ?‘.‘f.‘!.’.’.’.?.f.’f‘.’.f!’...‘-:.‘!i??.’.’?f.’.?..M‘....3.999....-.".“’C.’.‘..I’.‘.’!ﬂ.slf.e.f.lf’.‘.’.m.f'.’..q ................ 15,000 :
: Goods sent to branch 1
: 60 000 : t @ : Rs. :
fomuo. brole | : 60000 .l:..?f.’f..‘.’f.‘...-. ................................ T
Transfer from H.O. _for : : :
4, : I h : Rs. :
Petty Cash Expenses : 000 mprest Cas i s :
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Student

Notes
Question 7
————————
From the following information, prepare Delhi Branch Account in the books of
head office for the year endlng on 31st March 2018:
 Particulars e i......Rs.} porticulars . e RS
i Discount allowed to': —/l
: (o) Stock (at cost, 178000 : 500 :
j Opening Stogk(tcost) | L 78000, ¢yomers _puys ol 1 1
./ Opemnq Debtors %000 ! Bad Debts written off b i 1, 000 ®
ch t to Branch : T
/Goods sent to Branch (at Cost) : l5 22,000 |E eqw : 8
.......... bovvrreree oo =0 2 foreXp
,,Goods returned by Branch to : : :
7, Sal
@ H 0 (at cost) - E | 800 : alaries
© Goods returned b ‘T 44180
FtoBranch DN e e e

Cash recelved by Branch from
its Customers Debtox alt

Lﬁ — ‘-—.‘

p.a.

Question 8 [ moc ?mwﬂmgx_ij—" )¢

Widespread_invoices goods_g_: its branch a The branch sells
goods for cash as well as on credit.
The branch meets its expenses out of cash collected from its debtors and cash
sales and remits the balance of cash to head office after withholding @)
necessary for meeting immediate requirements of cash. On 31st March, 2012
the assets at the branch were as follows:

SO UTROE- SN .(.f‘.’.‘?.‘?.é
\.ﬂashmHand ............. w14
8L L I 384
Srock, atInvoice Price e I ,08d
yFurniture and Fittings : v 500

------------------------------------------------------------------------------------------------------------------------------

During the accounting year ended 31st March, 2013 the invoice price of quods
dispatched by the head offlce to the branch amounted to X1 | crore 32 lak lakhs.

Out of the goods received by it, the branch sent back to head offic office goods invoiced
at ?72 000.
Other transactions at the branch during the year were as follows:

- —




Question 853 . In the beols of Hlo

Brandn_alc
o Putwgas ) Awounli  Rebtudae 1 Aeount
 Opaulia_bntouwes E 5 EE
| Gty ' {0000 ! : ;
! Stos [,U’) , 400000 ! ! :
! furitwye E Spow}: ! :
T, 6878 (¢P) ' 1000000 By GiSTB | 6o |
' To, baude | 100000, BG. cah /11700000
| um%_tm 5 YW i i
| : [ [V | 10000
| expaunter outslnum?aﬁ . 6000 ! furnibine  SI1b00D !
I : ! Debtpas ' ABS000 !
: : ! Soele ' 1228000 !
| Net frofjb cls) 1036000 . |
Btuuﬂm Coslh ade Trade _Debios a)e

Bﬁ br- PAL 243000  Op-bal-  38H400D:By br-0aty  QBAX0D
To,br-cothy 314000018y, br- PLL $30m
Jbrsiode 102000

-bal-
%h-sm ‘NOO(ID
T, br.debiors as&aomez coan 11700000

Ceod) E or-PoL 1000
' o bad. 10000 |
| e bk Uoale) 435000
Br-Stode afc By ﬁ:m‘iuxe afc

Op-Smd  A00CCDBy brcasy  AIOOED  Opbal:  S0000 1By bl HXO
8. br- deblos 3HOOID ~ Toloule  1G0DLD |
To, 6B nooooooBg &8 60000

T br-deviors 103000 ! ' elond - SI6000
| | Wsing &oke 1325000 —) —
Gwoss froptt 2193000 (bols) - )
(ost Loudfu% Invoite  Priee
100 0 120
Q00000 1030000
{000,000 13200000
60000 72000

2123000 12733000



ACCOUTNING FOR BRANCHES INCLUDING FOREIGN BRANCH

Student
Notes
................................................................................................................... (X 000}
Cash Salesy” BN 9,700
iCredit Sales” B R b 3,140
iCash collected by Branch from Credit Customers 8% & 2,842
iCash Discount allowed to Debtors 8% S L
iReturns by Customers (-3 S S 102
:Bad Debts written off By 37!

On 31st March, 2013 branch expenses amounting to X 6,000 were outstanding

and cash in hand was again $10,000. —

Furniture is suzject to depreciatio @ per annum on diminishing balance

method. -
Prepard Branch Account [n the books of head office for the year ended 31st
March, 2013 =

INDEPENDENT BRANCH

Question 9
On 31st March, 2013 Kanpur Branch submits the following Trial Balance to its
Head Office at Lucknow :

iDebit Balances i Xinlacs
e — -
Depredation onfumiare
QEIGIIES et e e s
JRent « 10
e T
T =
Jundry Office Expenses ok
\Boods Received from Head Office " i 288
JPebtors w20
o at bankand i had
IO WA oo i
S — L
Credit Balances e

uButstanding Expenses
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Student

Additional Information: Notes
) Stock on 31st March, 2013 was valued at X 62 lacs.
T .

° On 29th March, 2013 the Head Office despatched goods costing X 1_0_ lacs
to its branch. Branch did not receive these goods before 1st April, 2013.

‘ Hence, the figure of goods received from Head Office does not include
these goods.

° Also the head oﬁice has charged the branch X 1 lac gor centralised
services for which the branch has not passed the entry.
You are required to:

° Pass Journal Entries in the books of the Branch to make the necessary
adjustments

:/ Prepare Final Accounts of the Branch including Balance Sheet, and

«  PassJournal k:ggles in the books of the Head Offlce to mcorg‘_rate the
whole of the Branch Trial Balance.
[ ————

Question 10 e

Show adjustment Journal entry in the books of Head Office at the ‘end of April,
2013 for incorporation of inter-branch transactions assuming that only Head
Office maintains different branch accounts in its books.
Delhi Branch:

=

1. Received goods from Mumbai — X 35,000 and % 15,000 from Kolkata.
} Sent goods to Chennai — X 25,000, Kolkata — X 20,000.
\/3. Bill Receivable received - ?20, 000 from Chennai.

& Acceptances sent to Mumbai — 25,000, Kolkata X 10,000.
Mumbai Branch (apart from the above?-
IEEEE—

'/1. Received goods from Kolkata -X 15 000, Delhi - X 20,000.

2 Cash sent to Delhi — ?15 000, Kolkata =4 7 000.
Chennai Branch (apart from %he above) :

1. Recelved goods from Kolkata — X 30,000.
-
2 Acce.gtances and Cash sent to Kolkata % 20,000 and 10,000
respectlvely

Kolkata Branch (apart from the above) :

1. Sent goods to Chennai — X .1"5,000.

—

2.  Paid cash to Chennai — $15,000.

3. Acceptances sent to Chennai — %15,000.
— - =




Quertion Q 2 - Adiuxhnexﬂ Enhies

) v uosmﬂ Dr- 6200 000
Trof £400000

d) v Goods in  Temeit  ale w 10DO €00
v To Head Offite alc 1000000

D v PaL (lnbothied Serviter) r. 100,000
vTo, Hend OHite a) . 100 000

S) ol  Auounts of  Branch

demg and P41 afc 15“1 e 313-13

.........................................................................................................................................................

: Openfng Stotke : 6000000 | Sauet : 26000000 '
: Gioogad yeceived from  Hlo  48300000; (1oods reurned o Hlo | sDopoo
Cam(ﬂe Inwards : 700000 !
5 Ummn] Stoel : 6200000 '
; Gross Aol eid 1200000 : :

G\ross froyi bid 700000

: Depretiation . 200000
Gaumj 45000@
| 100000 :
Adverh&f . ¢ooord |

m Offite Expontes ?m

§Cm|vdused Cenviear . 100000

- N Pofit od 5.21400000 5
[ Balance Sheek as on 31-3.13

;..................................................................................,..................................................;.................;

: Head Offite 2000000 : fumiture £ Equiproeni : 1800000
‘1 Groods in Trangt fo000CD |
4 (enholRed Sewiter 100000 (noo(n in Transt : 10boOwD :
1+ Nt Profil AHDOOCD i 11SBOODD | &tol i 6200000 :
= : Debtors : 2D00000
:Oulstandiny - expenget | 3o ('mhai bauke 2 fohand | 800000 |

TTBo000 1800000



3)

In +the bookt of Hlo

Openfg Stothe

(roodsd yeceived Fom  Hlo
Cow InwardA

Tudifla ale (Gwoss Aojht)
To

o, Giooda rehyrned fo Hlo
To, Um‘i’nrj Stoel

®)

or.
Or.
Dr.
Dr.

6900 000
43500000
Topoto
7200000
34000000
<DO0TD
6200000



In #nwe books of Hlo

Ddhi  Branth alc
o Refuwdars ________r hwount 1o gl 0 Awount
' Opeufng batanted i EOpmi'vq balanies | |
| v stoe 118000 ! Creditors ' 6000
: Debtors 14000 ! : |
: tath o ) :
! furdtture : 6000 : ! !
. T, 6wTB | $23000 | By, bTB | 1800 !
' To, Bouk " 41310 ;B%.cam ' 637000 !
E | oy _bolasue | E
' TofeL (net proft) (bod) ' 199%00 Furnibure ' SHOD !
: | : Sfoel , 185400 |
: : | Debior | 145200 |
! . - Q‘&awm 10
Wovkfng Nows ;-
______________§1v:95_q!gﬂmd1 YL I I T LTI ]] Debiore @l
+ tredit ( 729400 i
uﬂ nsooo. O 33000  Op-bal- 14000 By, br-sbole  STOO
“sI8 saaow.— §R (S100)  Tobrstk %9400 | B br cashr © 61000
© Ny b PR S0
Grross. fropgt a;\qoo- G518 7300 By, br-P2L  loO
s Stoely 183400 wma bale 3520
e My e Btanswqm;_é!c ________
op- bal: D By BPoL B0 Ty Br.debtows £11000:! Ba br- eréditow 6000
To, lov- Stoke 340!
T, boule 7810 | ;&d( m’)
] ! H!
Etmsi’nﬂ bal- 0O |
Cost i Cales
100 IS0
% 7SS100
= 251400 '
NOE;- # [ assumed +hot ueditos of -me begining Ore pold ol dzm"g

the (deur.
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Question 11 Student

M/s Shah commenced business on 1.4.2012 with Head Office at Mumbai and a Notes
Branch at Chennai. Purchases were made exclusively by the Head Office,
where the goods were processed before sale.
There was no loss or wastage in processing.
Only the processed goods received from Head Office were handled by the
Branch.
The goods were sent to branch at processed cost plus 10%.

[ ) = — .
All sales, whether by Head §Elce or by the Branch, were atu=illzorm gross

profit of .2_5_/ % on their respectlve cost. =
Following is the Trial Bar'ce ason 31.3.2013.

e Offcs T e
i Dr: Cr: Dr:; Cr:
2 . 2 2
.Jé«iiééitéﬁlﬁZZZIZIZIZIZZZIZIZIZIZIZZZIZIZIZIZZZIZI?ZIZIZZZIZIZIZIZZZZZI'ZZIééiiéﬁéééiiIZIZZZIZIZIZIZIZEIZIZIIZIZZIIE
Brawings e raeent®000 - S
vPurchases o L. 2969500 - S ;
Jpost of processing i 50,500 .
S S .A%.ﬁ?.??? ..................... .4?. 20, 9.‘?.0
JgoodssenttoBranch E o i..924000 S ;
JAdministrative expenses - .1...%2.999 .................... i...1s00d
JBelling expenses 0,000 R 6200 ...
NDEBLOTS b 209600 L3600
iBranch Current account - %.ﬁ?.ﬁ?f! .................... S R
Jereditors R 6,01, 400 .................... : ..1o:8od
vBankBalance . G...152C 000 .......... 77500 ...
\jHead Office Current account .................... e :...2,61,50 500
499.45..@59!!29!.1.‘59!2 HO. .  eeeeeeseeeeeeees e &@&Qﬁ ................

Following further information is prowded.
k] a——

Goods sent by ;Isad Office to the Branch in March, 2013 of ?44 000 were

not received by the Branch till 2.4.2013. -
T —

A remittance of X 845300 sent by the Branch to Head Offlce was also

similarly not received upto 31.3.2013.
==V

Stock taking at the Branch disclosed a shortage of 20,000 (at selllng
A 9
price to the branch).
=

4 Cost of unprocessed goods at Head Office on 31.3.2013 was X 1,00,000.

‘/ —_ — — —

Prepare Trading and Profit and Loss account in columnar form and Balance
Sheet of the business as a whole as at 31.3.2013
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Question 12

Beta, having head office at Mumbai has a branch at Nagpur. The head office
does wholesale trade only at cost plus 80%.

Student
Notes

The goods are sent to branch at the wholesale price viz., cost Elus 80%. The
branch at Nagpur is wholly engaged in retail trade and the goods are sold at
cost to H.O. plus 100%.

Following details are furnished for the year ended 31st March, 2013:

e g P

eeeeeeeseseesese e eeeeeeeeeeeeeeeeeeeeemme e eeeeeeeeeee L eeeeeeeeeeenmeeesenn (Rheee ()
JOpening stock (ason 1.4.2012) - 225000
UPUIChases o 2550000
(Foods sent to branch (Cost to H.0. plus 80%E . ....... L L
ﬁ?ﬂl.?f ................................................................. . ............ Mﬂwﬁo‘l
Office expenses .. eeeeeeeeeeeeeeeenn A 90,000 ... 8,504
Jselling expenses - 72,000 . 6,300

Jstaff salar : 65,000 12,000
ure 'reguire'd to'prepare Trading and Profit and Loss Actournt of the heter -

office and branch for the year ended 31st March, 2013.

Question 13 FOREIGN BRANCH

DM Delhi has a branch in London which is an integral toreign oeeration of DM.
At the end of the year 31st March, 2011, the branch furnishes the following trial

balance in U.K. Pound:

AL s Y. £
o eeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeees e Dri ...cn
Fixed assets (Acquired on 1st April, 2007) HR: 70 24000
Jtock as on 1st April, 2010 ORiTh.. . 1%200
Ji6oods from head Office [H[o-5 B Ad:-¥Adboc06400d
EXpenses e DRETS 4800
Jbebtors ;I CRITI....4808 ...
Greditors N (0 ST L A— 3,200
dashatbank 0SB 2200
¢Head Office Account oo At imooo 22,800
S L AR iTS..12000 i
JStles AR : 1S 96,000
--Jﬂ-head-office-book-s;-the-bmneh-aeoount-stoo&-as-shdh%b%qgws ------- 1’22'000
London Branch A/c

oy e
: A A

o saianee 5/ Gy Bankase 500
ETO Goods sent to branch __ ley Balance C/d .; ;,;z, ggz _______ ‘
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Student
Notes

The following further information are given:
Fixed assets are to be depreciated @ 10% p.a. on straight line basis.
On 31st March, 2010 :
Rate of Exchange :

1st April, 2007 -

1st April, 2010 -

La—— T—

31st March, 2011- of1 \0'00900 ‘0,')0 000

Average - L tof1 Wﬂ
You are required to prepare: — —,_—_—gi

=pe Trial balance, incorporating ad!'ustments of outstanding and waid
expenses, converting U.K. pound into Indian rupees.
° mﬁg_and profit and loss account for the year ended 31st March, 2011
and the Balance Sheet as on that date of London branch as would
appear in the books of Delhi head office of DM..

Question 14
Moon Star has a branch at Verginia (USA). The Branch is a non-integral foreign
operation of the Moon Star. The trial balance of the Branch as at 31st March,

2012 is as follows:
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Student
Notes

The following further information’s are given:
S Dv. = AR

1. ~ Salaries outstandin @
7 9 ‘ og ¢ — R
2.~ Depreciate office equipment and furniture & ﬁixtures @10% p.a. at

written down value. Db —~ C
M%} ~ CR HR
3. The Head Office sent goods to Branch for 315,80,000

4. //The Head Office shows an amount of X 20,50,000 due from Branch.

5. Stock on 31st March, 201 “ RO T ]P‘IS'TID

6. / There were no transit items either at the start or at the end of the year.

7. On April 1, 2010 when the fixed assets were purchased the rate of
exchange was X 43 to one S. On April 1, 2011, the rate was 47 per S. On
March 31, 2012 the rate was 50 per S. Average rate during the year was
%45 to one S.

Prepare:

. Trial balance incorporating adjustments given converting dollars into
rupees.

° Trading, Profit and Loss Account for the year ended 31st March, 2012 and
Balance Sheet as on date depicting the profitability and net position of
the Branch as would appear in the books of Moon Star for the purpose of
incorporating in the main Balance Sheet.

CA T G4
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