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↓
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Ye

Accounting - byHo
I ↓,

Debtor Method Stock Debtor Method
Dr

* Mo will maintain only I account of * Ho will do complete accounting of
the branch i. e. Branch all the branch.

* Branche is treated as a debtor of the * All transactions of the branch will

H10 - be recorded by Ho
* This means branch all will be treated * H10 will maintain the following all'sunder personal all classification. in its books for this purpose :-

* The opening receivable will be shown on a) Branch stock als (trading all)
Debit side

,
the goods/assets supplied b) Goods sent to branch all (H10 trading)

will be shown on Debit side. c) Branch Debtors als

* The cash/assets received from branch a) Branch Cash all
will be credited to branch all and also e) Branch Expenses al
the closing receivable will be shown on f) Branch PCL all
credit side. * All of these accounts related to the

* Unlike other personal all's , branch account branch will be maintained in Ho
will also reflect the net profit of books

the branch. * This meansHo books will now show

* In this account only the transaction between accounting ofHo as well as the

Ho and branch are recorded . Other transac branch

of the branch are not recorded in Branch all.
* In branch all

, goods sent to branch
, goods

returned by branch , opening th of goods ,
Closing

stockofgoodsarerecord at cost Priceonyare



No accounting Ho Books Branch accounting

Trading all BranchTradingal

↳ 10
=

Cash all Branch Cash als

Debtors all Brauch Debtors

Branch Expenses

Brauch PCI all



Transactions

1) Goods sent by Ho to the Branch - (lost) 10) Branch allowed discount to its debtors

Branch Trading all Dr. (Stock) Branch Expenses all Dr.

To
. Trading all (H10) - GSTB To

,

Branch Debtors all

2) Goods returned by Branch to Go (COST)
11) Baddests recovered from Branch Debtors

Trading al Dr. - GSTB

To Branch Trading al (stock) Branch cash all DV.

To Branch expenses/P21 all
3) Cash sent to Branch by Ho

Branch Cash Dr- ⑮u B: Dr Bre=

To
.
(410) Cash

Debtors Dr. B.D(PCL) Dr. Cash Dr.

4) Cash sent by Branch to Ho To
.
Sales To

,
Debtors B.D. R . (P21)

cash all Dr . 12) Branch expenses transferred to Branch PeL
To

.

Branch cash all
Branch Pal all Dr.

5) Branch expenses met by branch To
,
Branch-expenses all

Branch expenses all Dr.

To Branch cash all ① All the above transactions are done

keeping in mind the fact that goods are

6) Branch expenses met by Ho Nansferred byH10 to branch at cost

Branch expenses all Dr.

To. cash als Ho - Branch
- -

1) Goods sold by branch on credit cost - cost
- -

Branch Debfors all Dr. 100 100

To
.
Branch Trading (Stock)

N - Branch
3) Goods sold by branch for cash

-

Lost Lost SP
= -

Branch Cash als Dr.

To
.
Branch Trading all (stock) 100 - ↓05

-

9) Branch received cash from debtors P= 5

Branch Cash all Dr. s↓
loading ince price ⑬

To
.
Branch Debtors all 45 145 158

- -

P = N5 P= 5



Transactions

1) Goods sent by Ho to the Branch . (Invoice) t boding Brandprice

100BranchradTradingaprofit)

145 100 45 145

45

2) Goods returned by Branch toao (invoice) ing inePre
Tradi als Dr. 100ingBranch adjustment Dr. 45

To
,
Branch Trading 145

* If goods are transferred by Ho to Branch at Invoice Price
,

the above two

transactions will be recorded.

* The difference in journal entries will be seen when both the below mentioned
criteria are satisfied : -

a) Transaction is between Ho and branch.

b) Transaction is for transfer of goods.
④

If the transaction doesnot involve both Ho and branch there will be

no difference in Journal Entry between cost price and invoice price-

① wanster of goods between

-②
⑪onh
17

cost & Invoice P

-

any other case

S&
inCM

-

entry will be same.

Treatment of unrealised profit on closing stock with branch



Goods are transferred byHo to branch at

↓ ↓

Cost Price invoice Price

fa ↓

There is no unrealized The closing stock left with branch
profit reflects unrealised profit.

↳
such unrealised profit will
have to be reversed.

Papa > Bete > Third Party
COST Loading Invoice price selling prica /u1004 X 250/U 1004 X 50/4 100uX 300/4

F - ↓
80nX50/4 zouxsolu
↓ ↓s closing stock

realised unrealised

sold ↓ 201 X300/4
to still in closing n - profit included

outsider by stock of
Beta . Beta . unrealised profit : because it

charged within the organisation.b
This has to be reversed.

↳
. Adjustment all Dr- CouXOlu

To
, closing stock Res. 20uX 5014

DEBTOR'S METHOD

Ho Books
Branch Al

(personal account)

opening balances opening payable

Building creditors
furniture
Stock (c) Salarya
Cash

Debtors

By .
GSTB

To
.

GSTB (c) By ,
cas

To
,
cash



losing payable Losing Receivable

creditors Buildingfurniture
Salarya Stock (C)

Cash

Net Profit of Branch Debtors

(SP - c)

Ho-Branch = 100 Branch - Third Party = 150

- -

Backall Dr. Branalsr.

= + 1 = 1 + p = WIN : Branch stods als
-

1 Branch Debtors al

= Part of NP
-

Branch Cash all

NP

·Ident
⑦Brand praise

Branch ToB. NIO ToB -

A

i
E

Accounts
amounts

⑭



incorporating Branch balances with Ho

↓i ↓ ↓

Separate POL separate Pol Consolidated POI
and and and

separate BIs consolidated BIs Consolidated BIs
↓, ↓, N

Branch will prepare its Branch will prepare its No will takeover the
own final accounts. own Polakc assets viabilities.

↓, Al income's & expenses
No will only takeover Ho will takeover the of branch.

the profit /losses of the P21 of the branch .

branch . TE will be the same as J : - H10 Books

↓ previous method.
TE : H10 BOOKS ASSETS : -

Ho will also takeover

Profit :

- the assets & viabilities of Assets als Du.

Branch als Dr. the branch- To
,
Branch all

To
,

Bel all
JE :-HO Books LIABILITY

Loss :-

P2L all Dr. ASSETS : Brauch als Du.

To
.
Branch all To

,Liability al
Assets als Du.

To
,
Branch all Incomes :

LIABILITY Branch als Dr.

To
,

incomes

Brauch als Du.

To
,Liability al Expenses:

Expenses a Dur

To
,
Branch all
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Question 2:

Branch Stock als

Opening Stock (14) 150000 By .

branch adjustment 4800
&

To
.

Branch adjustment 135000 By GSTB 19200
To

,
GSTB 540000 By .

branch case 185000
- -

To
,
Branch debtors 10000 By Branch debtors 390000

↑ -

closing store (11) 236000
-

Branch Debtors al

opening balance 50000 By.
branch POL (discount) 2508

↑

To
,
Baul 8000 By. branch cash 325000

& -

By .
branch stock 10000

↑

To
.
Branch stock (bal.) 390000 By .

branch PCI (baddests) 538
↑

losing balance 105000
-

Branch Adjustment als

By , balance bld 30000

To
,
branch stock 4800 By ,

branch stock 135000
-

To
,

branch P2L (gross profit) 113000

(balo)
-

To, balance ud 47208
&

Branch POL als

To
,
branch debtors (discount) 2500 By ,

branch adjustment 113000
-

To
,

branch cash 72508

To
.

branch debtors (baddests) 5300

To
.
P2L all (Net profit) 32500

(bal)
r

GSTB al

To branch stock 19200 By .
branch stock 540000

To
, Trading all (bal) 520808



Working Notes :

cost Loading Invoice Price

108 25 125

5200001335,000 675000 -> Branch Stock Dr. 675000
- - -

19200 4808 24000 To
.

GSTB 50000
-

&

30000 150000 135000
- -

47200 236008-
Tr

.

Bu. adj
↑

GSTB Do . 19200

Br.adj Dr. 4800

To
.

Br. stock 24000
-

5years-o

&
ame
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-
=> -

-

-

-
= = =

- = - = -

-
-> =>

~
- -

-
- - =

-
= -

~
= -

-
-

-
= -

V
-

-
-

-
=

W -



c + 1 = 1- SP
Question 3 :

-

= W ↓

Brauch stock als
Branch
-

opening stock (1P) 12000 By. branch adjustment 488
To

,

branch adjustment 24000 By GSTB 1920
&

To
.

GSTB 96000 By .
branch cast 40000

To
,
branch debtors 1800 By

, branch debtors 72000
-

To
,
branch adjustment (bal) 4800

·

Losing store ((P) 24000
S

Branch Debtors al

opening balance 14400 By .

branch cash 64000
S

To
,

branch stock 12000 By ,
branch PCL ( discount) 1200

&

By branch P2L (baddests) 800

branch stock 1600

By .
balance ud. 18700

↑

Branch Cash all

opening bal O

To
.

branch stock 40000

Bybu S paid bya
to

↑

To
,

branch debtor 64000 ⑮
brauch

&

By . Ta ⑳
↑

By.
baus (H10) 104000

-
1

closing balance O

Branch adjustment al

By , balance bid 2400
To

,

branch stock 480 By . branch Stock 24000
-

To
.

branch Per (bal) 25920 By. branch stock 4800

(gross profit)
&

To
,
balanceud 4800

Branch P2L al

To
.

branch debtors (discount) 1200 By ,
branch adjustment 25920

To
.

branch debtors (baddebts) 808

no To
.
branch cash- (salarywages) 12000

No To
.
i 91 (ventItaxes) 3600

No To
.

It "(office exp) 1200

To
,
PeL(bal .) (net profit) 7128



GSTBal

To
,
branch stock 1920 By .

branch stock 96 0000
I

94088To
. Trading (bal .)

Working Notes :·

cost loading Invoice Price

100 25 125

96000 24000 120000 -> Branch Stock Dr. 120000
- -

1928 480 2400 To
,

GSTB 96000
2400 12000- To

,

Bu.adj 24000

4808 24000
Y

GSTB Dr. 1920

Bradj Dr. 480

To
.

Bu. Stock 2400



In the books of Ho
Question 1 :-

Brauch stock als

opening stock (IP) 24000 By branch cash 180000
- -

To
,

branch adjustment 120000

To GSTB 360000 By .
branch debtors 280008

&

To branch debtors 6000 By ,
branch P2L

-

1500

By ,
branch adjustment 500

Losing stock (IP) 48000

Branch Debtors, all

To
,
balanceold 30000 By,

branch stock 6000
&

To, baus 5008 By , branch POL (discount) 1000

By ,
branch PCI (baddebts) 1500

To
,
branch stock 280000 By .

branch cash 270000
- e

By ,
balance od 36500

-

Branch P& L all

To
,
branch cash 53500 By .

branch adjustment 113500
↑ -

To
,
branch debtors 1000

·

To
,

branch debtors 1508

To
,
branch stock 1500

To
.

(Net Profit) P& La 56000
↑

- -- -

Br. Adjustment al (unrealised profit)

By .
balancebld 6000

&

To
,
branch stock 500 By .

branch stock 120000

To
,
(Gross Profit) Branch P2L #3500

-

-

E

To
,

balanceed 12000
&

Goods Sent to Branch al

To
, Trading (H10) 360000 By ,

branch stock 360000
- J



working Notes : - sunrealised profit
cost Loading Invoice Price

100 33. 33 133.33

360000 120000 480000 => Branch Stock Dr. 480,000
& ↑ ↑

18000
·

6000 24000 To
.

GSTB 360000
-

36000 12000 48000 To
,

bu. adjustment 120000
-

1500 500 2000
- - Branch P2L Du. 1500

W

113500 454/000 Branch ad Dr . 500
- -

Br. Stock 20- 2000
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Question 4 :
-

Branch Stock all

opening stock (11) 30000
-

To
,

branch adjustment 40000 By branch adjustment 3333

TO
.

GSTB 200000 By GSTB 16667
- &

By branch debtors 165008

By branch cash 59000

To
.

branch adjustment 2000
↑

closing stock (IP) 28008
↑

Branch Debtors als

To, balance ud 32758

To
,
branch stock 165000 By .

branch Pel (baddests) 758
-

By .
branch cash (bal) 171000

11

By ,

balance old 26000
↑

Branch Cash all

To
,
balance bid 5000

To
,
branch stock 59000 By .

Cash 222508
# 1

To
,

branch debtors 1T1000
-

By .
branch Pe (bal .) 10000

Bybalance old 2500-

Branch adjustment al

By ,
balance od 5008

↑

To
.

branch stock 3333 By. branch stock 40000
S

By .
branch stock 2000

To
,

br.ad(gross profit) (bal) 39000
↑

&

To
,

balanceeld 46
.

67

Branch Per all

To
,
branch cash 10000 By branch adjustment 39000&

To
,
cash (H(d) 12000

T

To
,

branch debtors 75

To
,
P2L (net profit) (bal.) 16250



GSTB all

To
,

branch stock 16667 By. branch stock 200000
M

To
, Trading (balr) 183333

-

Working Notes :

-

cost loading Invoice Price

100 20 120

200000 40000 240000 > Branch Stock Dr . 240000
-

16667 3333 20000 To
.

GSTB 200000
↑ -

25000 5000 30000

-> To
.

Bu. adj 40000
↑

- 4667 28000
&

GSTB Dr. 16667
Br. Adj Du . 3333
Branch Stock Cr . 20000

As

SameAsGoods return
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H10 Books
Branch als

opening balance
Imprest Cash ~ 2008

Sundry Debtors 25000

stock : Transferred by Helo- 24000

Direct purchases - 16008 By , cash (H(r) By , cashal
45000X

& -

To
,

Cash (410) - 45000 By ,
verit by branch-need by lo 1650000 -

-
↑

To
,

GSTB - 60000 - Il Il 19 - notredbyto 5000
↑

To, Cash (H10) ~ 4000 By ,

Cash intransit
-

To
,

cash (H10) 30000
&

nosing balances
stock : Direct purchase 10000 -

60000 - 15000Net Profit (balo) ↑ I transfer by Ho
15000 bettors 2000
impost cash 2000 -

kodge Br . Petty cash al Br. Debtors all

By .
Cash(H10)125000

Opening balance 2000 Opbal- - 25000 By .

brstock 3000
-

To
,
Cash(410) 4000 Tobustock -130,000 , Dr. POL 10004000 By .br . POL By, A

By, br. P2L 2000

=>nosing bal 2000
↑

-

-bal- ⑳ 24000
- >-

-
remitted branch to 40 : 170000- Daily collection - cash sales-45oCash by

less : cash sales =65000)
↑

conection from debtors 125,000
II

125000
-



Question 5: In the books of Ho

Madras Branch All

Particulars Amount Particulars Amount

opening balances opening balances
Stock (l) 356000 Creditors 12000

- ↑

Debtors 28000

Petty Cash 588

furniture 12000
1

To
,

GSTB (l) 1044000 By GSTB (C) 17200
-

To
,

Baul 99740 By .

cash 1342260

1342000
-

closing balances using balance
Stock (1) 376800

-

creditors 12000 Debtas 192000
-

&

Petty cash 248

NP (bal) 398
.

600 furniture 10800
l

Br. Petty Cash al

Op - bal- ~ 500

By . br. P2L 260
To

,
Debtors 1278000 By .

Cash (HO) 1342260

To Sales (stock) :xio (cash remit)
-

U-bal . -248

Cash all

Open-bal O

To
,

debtors 1278
,

000 By cash 1342.000
To

.

Sales 64000
#

a bal. g



ACCOUTNING FOR BRANCHES INCLUDING FOREIGN BRANCH
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Question 8: In the books of Ho
Branch al

Particulars Amount Particulars Amount

opening balancesCash 10000

Debtors 384000
↑

Stock ((P) 900000
F ↑

furniture 500000
-

&
To

,
GSTB (CP) 11000000By.Gen

60000

To
,
ball 11700000

& ↑
T

closing balance nosing balances
cash 10000

expenses outstanding 6008 furniture 56000
-

Debtors 485000
↑ =

Stock 1225000
-

Net Profit (ball) 1096000
-

Branch Cash all Trade Debtors als

Op. bal. 10000 By.
br. P2L 842000 Op . bal- 384000 By.

bu. Cash 2842000
-

~

To
,
bu .stock 9700000 To

,

bu. cash 3140,000 By .
br. PCL 58008

To
,

bu .debtors 2842000 cash 11700000 102000
·

By .

-

By.

br. Stock
&

- .. -

(balo) By .

bu. P2L 37000
↑

No · bal 10000
7

- -

=
Urbal(bal)5000-

Br.Stock all Bu. Furniture all

Op .Stock 900,000 By ,
Dr.Cash 9700000 Opbal - 500000 By, br.P2I

84
,

000
- - -

By ,
br. debtors 3140,000 To

,

baul 100000
- -

To
,
GSTB 11000000By ,

GSTB 60000
- & 1

Tobu.debtors 102000 clibal . 576000
-

1

closing stock 1225000 - -

Gross Profit 2125000 (balo)
-

-= ->

cost loading Invoice Price

100 20 120

900000 1080000
&

- -

11000000 13200000
-- --

60000 72000
↑

2123,000 12738000
↑ - &



ACCOUTNING FOR BRANCHES INCLUDING FOREIGN BRANCH

① - BX

⑪⑮ - BX

⑳ - = -

BX
=

⑳
-

- - B -

= >

⑳ -

BX E
=> = O- -> => =>Br

*

-- -

⑳ - - => =>

=> - =>

S
> - - --

--
- - -

- -

- ~

- -

- -

- ~

- -

- -

- -

~ -

~ -

- ~

- -

- ~

- -

- -

- -
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- -

- - - =

-

*

- - -

-

-

-
= = -

-

-

= -

- = - -

- = = --
-

-
- -

-

- - -= =

-
- = =

---

z -
- -

- = = - =

~
= =

=

-- =



Question 9 : - Adjustment Entries

1) - losing stock al Du . 6200, 000
-

-To
. Trading al 6200000

-

2) - Goods in Transit a Du 1000000
-

~To
.

Head Office all 1000000
-

3) -PeL (Centralised Services) Dr. 100000
-

-To
,
Head office all 100000

-

2) final Accounts of Branch

Trading and PCLakc f t -

y
. e . 31 .3 . 13

Opening Stock 6000000 Sales 36000000
-

Goods received from Ho 28800000 Goods returned toHo 500000
-

S - &

Carriage Inwards 700000
&

↑

losing stock 6200000
- &

Gross Profitud 7200000
-

Gross Profit Did 7200000
-

Depreciation 200000
↑

&

Salary 2500000
Rent 1000000

&
&

Advertising 600008
-

Telephone 300000
& &

sundry Office Expenses 100000
↑

-

centralised services 100000
-

Net Profitud 2400000
&

-

Balance Sheet as on 31 .3. 13

Head Office 8000000 furniture & Equipment 1800000
n

-

+ Goods in Transit 1000000
-

+ centralisedServices 100000 Goods in Transit 1000000
- -

+ Net Profit 2400000 1500000 stock 6200000
... I

-

Debtors 2000000
↑

-

outstanding expenses 300
,

000 Cash at baul & in hand 800000
·

11800,000 11800000
- & .



3) In the books of No
Opening Stock DV. 6000000

Goods received from Ho Dr. 28000000

Carriage Inwards Dr .

·

700000
-

Trading als (Gross Profit) Dr. T200000
:

To
,

sales 36000000
- &

To
,
Goods returned to Ho 500000

To
, closing stock 6200000

-



Question 7: In the books oflo
Delhi Branch als

Particulars Amount Particulars Amount

opening balances Opening balances
stock 178000 creditors 6008

-

Debtors 14000

Petty lash 25t

furniture 6000

To
.

GSTB 522000 By .
GSTB 7800

-

To
,
Baul 49878 By , cash 637000

Y -

closing balance
To

,

PCL (net profit) (ball 199800 furniture S400
- ·

Stock 188400
Debtor 25200

Petty cash
·

128

Working Notes :

-

StockallCradinga129400
Debtors all

--

Opening soset 178000 Cash 32000 Op . bal- 14000 By .
br .stock 5708

-

522000 - SR (5-700) To
,

bustock 729400 By
. br

. Cash 611000
- - -

By bu . POL 500

Gross Profit 2,1900 GSTB 7800 By ,

bu . PeL 1000

losing stock 188400 Losing balo 125200
-

= - = -
- -

Petty cash al Branch Cash all

Op-bal 250 By ,
Bu . P2L 8000 To

.

Budebtors 611000 By .
br creditors 6000

↑ -

To br. Stock 32000

To
,

bank 7878
-

By , cash 637008
&

& -

CH/0- Branch)

Losing bal . 120
-

-
-- - -

cost Profit sales

158

e 755700

= 2571900
-

-

NOTE :- It is assumed that creditors at the beginning are paid off during-
the year.



Question 10:-

Inter Branch Transactions

Particulars Delhi Mumbai Chennai Kolkata

Delhi Branch

↳ 50000 Dr . 35000(r .
- 15000CV.

2e 45000CV. - 25000Dr. 20000 Dr.

= 20000 Dr. - 2000010.

↑

-3
4 35000c. 25000 Dr.

- 10000 Dr.
&

Mumbai Branch
I 20000 Cr. 35000DU.

- 15000CU.

&

I 1500Dr. 22000Cr. - 7000 Dr.

Chennai Branch

I - - 30000Dr. 30000Cr.

2 30000r. 30000 Dr..
&

Kolkata Branch
35000 Du . 35000Lr.

↑
#↳ 15000 Dr . 150000 .

&

3 15000 Du . 15000lr .

-

15000Cr. 3000 Du. 70000DV. 58000CV .

-

Ho Books

Chennai Branch Do. 70000

Mumbai Branch Dr. 3000
To

,

Delhi Branch 15008

To
.

Kolkata Branch 58000
-

·Ident
⑦Brand praise
Ano Risessss

-

↓
ReceDr. Rec-Dr. ↳

⑯ Asset - Du.

If

⑱ ⑭~
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Question 11 : -

Trading and PCI all f . t .

y . e - 31 .3. 13

Particulars 400 Branch Particulars Ho Branch

sales 1280000 820000
-

Purchases 1969500 924000- Goods sent to branch -

↑ ↑

cost of processing 50500 - loss due to shortage > 16000
↑

Goods received from H10 - 880000
↑

-

56000 208000

Gross Profit 340,000164000 losingstoc
.

- -

UP 100000 -
·

Administrative expenses 139000 15000 Gross Profit bid 340
.
000164

.

000

selling expenses 50000 6208
-

loss due to shortage - 16000
unrealised Profit 24364

↑

&

Net Profit (bal· fig) 126800
1

BalanceSheet as on 31 .3-13

Liabilities Amount Assets Amount

Capital : Op- bal- 310000
-

- Drawings (55000)
+ Branch net profit 126800

-

+ Ho net profit

Debtors : - 410 309600
-

Creditors : Ho 601400 Branch 113608

Branch 10800
-

Bank balance : H10 152000

Branch 77500
-

Goods in Tran : Branch 44,000

- urealised pft (4000)

cash in Transit : Ho 84308
-

Losing stock : Ho : P S7000

Up 100
,

000
-

B : P 200000

Ho - Branch - unrealised profit Lizgoa)
② L

18909 = 208008

⑭3. = 16000
- -
-



working Notes :

Ho > Branch < Outsider
cost Loading Invoice Price Profit selling Price

100 10 118 2705 13705

24000 924000 x = 164000 820000
- -

↑

24364 268000
↑ -

16000 20000↑

Ho > Outsider

Lost Profit selling Price

100 25 125

256000 1280000
- -

H10 Books: Branchal Branch Books :Ho all

Bal . 389800 By .

Cash It 84300 Bal 261500
-

By .

GIT 44008
-

305500 305500
- 1

1) Branch Books :

Goods in Transit all Dr. 44000
To

,
H10 44008

2) Ho Books :

Cash in Transit all Du. 84308

To
,
Branch als 84300

-

3) Branch Books :

Loss due to Shortage (121) Dr.000 16000

To
. Trading 16000

4) Ho Books : -

closing stock (Unprocessed goods) Dr . 100,000

To
,Trading 100000

-



ACCOUTNING FOR BRANCHES INCLUDING FOREIGN BRANCH

-

-
=

v
-

-

- =>
-

= =

-
- =

-
-- -

HR 78

OR 76E (410+ Br.) Act . 4926000
-

- AR +5
M CR TT

T z

=

M CR 77

M CR77
Ast. 1720000

- AR T5
=>

- AR 75



Question 13 :- Trial Balance of London Branch in Indian Rupees
Particulars E amount EXCH- R . Debit credit

- 10 fixed Asset 24000 70 1680000 -

-1

~ 2 · opening Stock 1/200 76 857200 -

-

- 3. Goods from Ho 64008 -

49260002-

- 4. Expenses (4800+400 -200) 5000 75 375008
-

~ 5. Debtors 4808 77 369600 -

↓ F

- J . Creditors 3208 77 - 246400
-

- 7 : Cash at Bank 1200 77 92400 -

- 8. Ho all 22800 -
- 1720000

-

- 9 . Purchase 12000 75 900000 -I
Created in PaLal : /FO)

I ↑

1

F

III--

- 10 . Sales 96000 75 7200000
-

- 11 . Expenses outstanding 400 77 - 30800
M

~ 12 - Prepaid expenses 208 77 -

13 . Exchange Difference (Translation Diff) 12400
-

9209600 9209600
M # -

Trading and P21 all f.t .

y . e . 31.3. 11

opening Stall 851200 sales 7200,000
- -

Goods received fromulo 4926000 closing Stock 616000
- 1

Purchase 900000
-

Gross Profit (bal-fig .) 1138800
Gross Profit bid 1138800

-

--

Depreciation 168,000 Exchange Difference 12408
-

Expenses 375000
-

Net Profit (balfig:) 606200
-

Balance sheet as on 31.3:11

Head office 1720008 fixed Aset 1680000
-

↓ Net Profit -08200 2328200 - Depreciation Hood 1512000
- &

creditors 246408 Debtors 369600
-

-

Expenses outstanding 30800 Cash at Bank 92408
-

↑

Prepaid expenses 15400
↑

closing stock 616000
-

2605400 2605400
- 1

-



closing Stock

-
Treatment before Treatment after prep

prep of TB of TB
-

↓

Closingstocka Doud
⑪ Trading Ha
⑳

sales 800 10x15%, 200Cr.
=

=

P = 8x20 v

-15

8



ACCOUTNING FOR BRANCHES INCLUDING FOREIGN BRANCH

E - -> Expenses all Dr. AR

- W

- Oxi
To

, expensesos
CR

Prepaid Exp Dr . -CR

-
② To expenses - AR

Dr . 25-
>

O
=

1000000 1020000
=

-
=>

h
-Different
-

=>
-- = -

-

CR 50

CR5

OR 47

=> AR 45
AR 45

Actual
AR 45

AR 45

AR 45

AR 45

- AR 45

Actual
Cr 58

CR 50

IR 50

CR 58

Exchange Difference -> Foreign currency Trans. Res-
↓,

-> Gain=46.800 B
-
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-

T
- -

1075,000
↑

- -

18000

inward 1592200

-Gaming
*

M

↑

↑

1592200
&

M

-
- -

-

- -
-

-
-

-
- 1102200

& ↑

- - -

=> 1102200
·

- - -

E - - & -
- -

-
-

1075000
↑

&

3979000 3979000
- =

->



ACCOUTNING FOR BRANCHES INCLUDING FOREIGN BRANCH
&P , BTotal

⑳36pm

3 Dr. - AR

- G Olss - CR

-
-

=> D - CR = HR
-

Asset- CR HR

-

-

=>O x5 = 1, 075,000
-

-



Question 12:

Trading and PCI f - + -

y . e . 31 . 3-13

410 Branch H10 Branch

L

opening stock 225000 - Goods sent to branch 9521000 -

- -

Purchases 2530000 - sales 281000950000
- - -

Goods received from Ho - 954000
-

Gross Profit 1660000 95000 closing stock (bal) 700.000 99000
1

- &

By .
Gross profit bid 1660.

000 95,000

Office Expenses 90000 2500
↑

M

seeing Expenses T2000 6308
1

Staff 65000 12000
M -

To,unreasaryprofit 44000
To

.
P2L (general i. e-n10) -

↑

68200
&

To
,

Net Profit (bas .) 1389000
-

&

working Notes :

HeadOffice > Outsider

cost Profit selling Price
40

100 80 180 Capital .

PCI : H10
R 2781000 ⑬

I

= 1236000

HeadOffice > Branch > Outsider
cost loading Invoice Price Profit selling price

100 80 180 20 200

x 954008 Y 950000
- - T

= 424000 = 95000
↑ - &

losing stock
x 99000

= 44000
-

I,

Ho PeL Dr. 44008

Br. Stock 94000using s]
S



Aintg180 -
↓

Rag ↓

esse ingstock
↓

x=4400099000


